
July saw a violent rotation out of growth assets into value assets, 
which aided the Fund’s performance due to its inherent value-bias.
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The Defensive Capital Fund returned +2.5%* in July,  
a broadly positive month for risk assets.

The Fund’s strongest contributions this month came 
from Real Assets contributing +1.2% and Discounted 
Assets at +0.7%. All asset classes contributed positively.

During the month we added to our position in 
Yellowcake as the discount to the value of its uranium 
holdings widened further. We also added to holdings 
in Taylor Maritime, GCP Asset Backed Lending and 
Riverstone Energy.

We trimmed some assets on relative strength,  
including Utilico zero-dividend preference shares 
(ZDPs), Chrysalis and Empiric Student Property.

Coming rate cuts likely  
to reduce discounts
The sharp increase in short term rates over the last  
two years negatively impacted investment trusts in  
two ways. First, higher yields led to lower Net Asset 
Values as discount rates were increased. And second, 
the novelty of positive risk-free rates sucked capital  
into short-dated government bonds and out of 
investment trust’s widening discounts. Now we are  
on the cusp of rate cuts (the UK one year government 
bond yield has fallen by over one percentage point from 
its highs) we are likely to see the beginnings of a reversal 
of this trend and a possible tightening of discounts, 
albeit gradually. Given that many of our holdings are  
on -30% to -50% discounts there is significant upside.

Market July 2024 total return

UK large cap equities (MSCI UK) 2.5%

European equities (Euros) 0.6%

US equities (USD) 1.2%

Japanese equities (Yen) (1.0%)

Convertibles (global, USD) 1.8%

High yield bonds (global, USD) 2.0%

Government bonds (global, USD) 3.2%

Sterling vs US dollar (change) 0.2%

Discrete 12-month performance to 31 July 2020 2021 2022 2023 2024

Defensive Capital Fund A Acc (£) (4.0%) 15.9% 1.7% (4.1%) 10.7%

Source: Bloomberg, total return, net of all ongoing charges in sterling as at 31 July 2024

Source: Bloomberg, total return, net of all ongoing charges in sterling as at 31 July 2024 

Asset market performance

Past performance is not a reliable indicator of future results.  
*The performance shown is for A share class total return, net of all ongoing charges, mid-price as at 31 July 2024.
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Niall joined Brooks Macdonald in 2013. He has 20 years of investment 
experience, many of which were in senior investment management 
roles. This includes leading the development of a range of complex 
derivative pricing and risk models for Independent Risk Monitoring. 
Niall has a PhD in Theoretical Physics and an MA and BA in Physics,  
all from Cambridge University.

020 7659 3473 
niall.oconnor@brooksmacdonald.com

Stock of the month:  
Tritax Eurobox (EBOX)
Tritax Eurobox is the European cousin of Tritax Big  
Box Real Estate Investment Trusts (REIT), both owners  
of large warehouses primarily used for logistics.

Strong growth in online shopping, with Europe on 
average around seven years behind the UK in terms  
of penetration, has led to increasing demand for  
modern purpose-built “sheds”. A scarcity of land  
in many locations, as well as increasing build costs  
have led to strong growth in rents.

We first invested in EBOX in early 2021. The sharp rise  
in interest rates and hence the cost of debt led the 
shares to derate. We started buying again in late 2023 
when rates had stabilised. We calculated that cash 
yields on equity would remain strong, even after a 
refinancing of all the company’s debt, at least in part 
due to the shares trading on as wide as a -40% discount.

Nor were we the only ones: on 3 June Brookfield Asset 
Management announced it is assessing a cash offer  
for the company. The stock was up 17% year-to-date  
to the end of July, and we estimate around another  
15% upside should a deal be completed.

mailto:niall.oconnor@brooksmacdonald.com


Important information
The performance indicated for each sector should not be taken as an expectation of the future performance. Investors 
should be aware that the price of investments and the income from them can go down as well as up and that neither  
is guaranteed. Past performance is not a reliable indicator of future results. Investors may not get back the amount 
invested. Changes in rates of exchange may have an adverse effect on the value, price or income of an investment. 
Investors should be aware of the additional risks associated with funds investing in emerging or developing markets.

The information in this document does not constitute advice or a recommendation and you should not make any investment 
decisions on the basis of it. This document is for the information of the recipient only and should not be reproduced,  
copied or made available to others. 

The Authorised Corporate Director of the company is St Vincent St Fund Administration, a trading name Evelyn Partners  
Fund Solutions Limited, which is authorised and regulated in the UK by the Financial Conduct Authority. The registered  
and head office of Evelyn Partners Fund Solutions Limited is 45 Gresham Street, London, EC2V 7BG. The specific details  
of the funds including investment policy, charges and the associated risks are explained in the full Funds Prospectus and  
in the Key Investor Information Documentation (KIIDs) – a link to these is available via the Brooks Macdonald website.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form 
and may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI 
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind  
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication 
or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis 
and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and 
each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI 
Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, 
timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without 
limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, 
punitive, consequential (including, without limitation, lost profits) or any other damages.(www.msci.com)

Brooks Macdonald is a trading name of Brooks Macdonald Group plc, used by various companies in the  
Brooks Macdonald group of companies. 

Brooks Macdonald Asset Management Limited is authorised and regulated by the Financial Conduct Authority.  
Registered in England No 03417519. Registered office: 21 Lombard St, London EC3V 9AH. 

More information about the Brooks Macdonald Group can be found at  
brooksmacdonald.com
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